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FOLLOWING IS COMPLETE TEXT OF GOI ANNOUNCEMENT ON DECISION 
TO POSTPONE JULY PRICE INCREASE WHICH WAS SENT TO OPEC SECRETARY 
GENERAL ON MAY 20: 

QUOTE 

ATTENTION HE SECRETARY JENDERAL 

FOLLOWING IS A TRANSLATION OF THE INDONESIAN GOVERNMENT'S 
ANNOUNCEMENT: 

ANNOUNCEMENT 

1 . THE GOVERNMENT OF INDONESIA HAS DECIDED TO POSTPONE THE 5 PERCENT 
PRICE INCREASE OF INDONESIA'S CRUDE OIL, SCHEDULED ON JULY 

1 . 1977, WHICH MEANS THAT THE CURRENT PRICE REMAIN UNCHANGED 
THROUGH THE END OF 1977. 

2. THE OPEC MEETING IN DOHA (QATAR) AT THE END OF 1976 RESULTED IN 
THE ESTABLISHMENT OF A TWO-TIER PRICE SYSTEM: 1 1 MEMBER-COUNTRIES 
INCLUDING INDONESIA DECIDED TO RAISE THE PRICE OF THEIR RESPECTIVE 
CRUDES WITH 10 PERCENT EFFECTIVE JANUARY 1. 1977, FOLLOWED BY ANOTHER 
INCREASE OF 5 PERCENT ON JULY 1, 1977. 

2. OTHER MEMBER-COUNTRIES DECIDED ON A PRICE INCREASE FOR THEIR 
RESPECTIVE CRUDES OF 5 PERCENT EFFECTIVE JANUARY 1 . 1977. 

3. THE GOVERNMENT OF INDONESIA HAS ALREADY HELD SEVERAL CONSULTA- 
TIONS WITH A NUMBER OF MEMBER-COUNTRIES TO JOINTLY OVERCOME THIS 
PRICING PROBLEM. 
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THIS DECISION OF THE INDONESIAN GOVERNMENT TO POSPONE THE INCREASE 
INTENDED FOR JULY 1, 1977, WAS MADE IN THE FRAMEWORK OF 
PRESERVING AND STRENGTHENING UNITY AND SOLIDARITY AMONG MEMBER- 
COUNTRIES OF THE OPEC, PARTICULARLY IN VIEW OF OPEC'S ROLE 
IN ENHANCING THE UNITY AND SOLIDARITY AMONG THE DEVELOPING NATIONS 
AS A WHOLE WITHIN THE CONTEXT OF COMMON ENDEAVOR TO CREATE A 
NEW INTERNATIONAL ECONOMIC ORDER. 

4. THE GOVERNMENT OF INDONESIA SHOULD BE GRATEFUL THAT INSPITE OF 
THIS TWO-TIER PRICE SYSTEM, THE EXPORT OF INDONESIAN CRUDE HAS 
NOT BEEN AFFECTED. INSTEAD, INDONESIA'S CURRENT LEVEL OF CRUDE 
PRODUCTION 1.7 MILLION BARRELS A DAY, THE HIGHEST FIGURE SO FAR. 
HOWEVER, THE GOVERNMENT OF INDONESIA IS OF THE OPINION THAT IT IS 
EXTREMELY IMPORTANT TO ACT JOINTLY AND WITH OTHER MEMBER-COUNTRIES 
IN AN ATTEMPT TO RE-UNITE THE STEPS ON CRUDE OIL PRICING AMONG 

ALL MEMBER-COUNTRIES. 

JAKARTA, MAY 20, 1977 

MINISTER OF MINES 
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